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Foreword

Grants, both originating from domestic as well as external sources of fund, are every
state revenue in various forms obtained from development partners. Grants is one
amongst various sources of development funding with the most flexible characteristic,
where there is no requirement for the Goverment to return the given fund, unlike that
in foreign loan schemes. According to Article 41 of the Regulation of the Minister for
National Development Planning/Head of the National Development Planning Agency
Number 4/2011 concerning Procedure for Planning, Proposing, Assessing, Monitoring,
and Evaluation of Projects Financed by External Loan and Grants, Grants must be used
to support national development programs, natural disaster resilience, and to perform
humanitarian assistance. Noting the provision, and also the fact that the opportunities
for Indonesia to receive the Grant has been very limited currently due to the economy’s
improvement, hence grants must be utilized optimally. It has therefore been
administered through a rigorous planning process under the coordination and
supervision of Ministry of National Development Planning/The National Development
Planning Agency (Bappenag as the main agency responsible for national development
planning. The planning process results in an annual planning document for grant
projects called List of Planned Grant Projects or Daftar Rencana Kegiatan HibgDRKH).

For the year of 2019, DRKH 2019 is enacted through the decree of Minister of National

Development Planning/Head of National Development Planning Agency (Bappenas
number KEP. 182/M.PPN/HK/09/2019 on List of Planned Grant Projects (DRKH) Year

2019 (Daftar Rencana Kegiatan Hbah Tahun 2R1RB consists of 11 projects in 7 line

ministries with the total grant amount of USD 101.64 million. The document reflects that

the 2019 grants are mostly used to to support the effectiveness of infrastructure project

while the rests are used to support forest management, to increase nutrition

interventions, to reduce greenhouse gas emissions, to improve drinking water system,

to develop tourism area, to support family program, to support education system, as

well as to develop export markets for agricultural commodities.

With the enactment of this document, it is expected that ministries/agencies whose
proposed projects are listed in th DRKH 2019 could use this document as a guidance
to prepare the implemetation of the grant projectsThis document is guidance for line
ministries in preparing grant projects so that the result can be utilized to boost the
achievement of national development targets.

Ministry of National Development Planning/
Head of National Development Planning Agency (Bappenas
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Chapter 1

1. Introduction

According to the Government Regulation Number 10/2011 on Procedure for the
Procurement of External Loans and Grants, Indonesian Government could
receive grants to support national development programs, handle the impact of
natural disasters, and to perform humanitarian assistance. In order to utilize this
source of financing, Bappenasssues an annual planning document for grants
called List of Planned Grant Projects or Daftar Rencana Kegiatan HibgDRKH) is
issued. This document contains project proposals which are eligible to be funded
by grants, namely those which are considered to have fulfilled the readiness
criteria required, as well as already have funding indications from perspective
donors.

The DRKH 2019 is enacted through the decree of Minister of National
Development Planning/Head of National Development Planning Agency
(Bappenas number KEP. 182/M.PPN/HK/09/2019 on List of Planned Grant
Projects (DRKH) Year 2019 (Daftar Rencana Kegiatanibah Tahun 2010consisting
of 11 projects in 7 line ministries with the total grant amount of USD 101.64
million.

The document is presented in two chapters. Chapter 1 consists of the
recapitulation of the projects by line ministries and the list of projects along with
an indication of its source of financing. Whilst Chapter 2 presents the digest for
each grant project, containing a summary of the project information such as its
location, scope, outputs and outcomes as well as institutions involved in project
implementation.

2. Recapitulati on and List of Projects in DRKH 201 9

The DRKH 2019 consists of 11 proposed projects from line ministries with the total
grant amount of USD 101.64 million and the total local cost amount of USD 1.72
million. The grant which is received by the Indonesian Government this year are
mostly used to support the effectiveness of infrastructure project (30%), while the
rest are used to support forest management (27%), to increase nutrition
interventions (20%), to reduce greenhouse gas emissions (15%), to improve
drinking water system (3%), to develop tourism area (2%), to support family
program (2%), to support education system (1%), as well as to develop export
markets for agricultural commodities (1%).

The list of projects in the DRKH 2019 as stipulated in the Ministerial Decree of
National Development Planning/Head of National Development Planning
Agency Number KEP. 182/M.PPN/HK/09/2019 is shown in Table 1.



Table 1. List of Grant Projects DRKH 2019

P4232
. Donor
No Project Grant Local L
Indication
Ministry of Public Works and Housing
Integrated Tourism Master Plans
for Three Tourism Priority II: SECO through

) ) 2,800.0 0
Labuan Bajo, Wakatobi, Bromo- World Bank

Tengger Semeru

Technical Assistance on
Semarang City Smart Water
2  Management Project for 3,000.0 0

South Korean

g Government
Efficiency Improvement of

Water Supply System

Ministry of Environment and Forestry

Preparation Activities for
BioCarbon Fund Initiative for

3 i 1,500.0 0 World Bank
Sustainable Forest Landscapes

(BioCF ISFL)

Pre-Investment for BioCarbon
4 Fund Initiative for Sustainable 13,500.0 0 World Bank
Forest Landscapes (BioCF ISFL)

Forest Programme V: Social

5 12,869.5 1,286.9 Kfw
Forestry Support Programme
Strengtheni f Social Forest GEF th h
| reng en'mg of Social Forestry 14317.9 s roug
in Indonesia World Bank

Ministry of National Development Planning/National Development Planning
Agency

Technical Assistance Sustainable

7 30,000.0 0 ADB

Infrastructure Assistance Project
Phase II (TA SIAP 2)

vi



®4232
Donor

No Project Grant Local L
Indication

Ministry of Social Affairs

Building Inclusive Social
2,000.0 0 ADB

Assistance
Ministry of Research, Technology, and Higher Education

Supporting the Advance
9  Knowledge and Skills for 1,150.0 100.0 ADB
Sustainable Growth Project

Secretariat of the Vice President

Strengthening National and

Subnational Capacity to

Implement the Stunting GFF through
10 . . 20,000.0 0

Reduction Acceleration Strategy World Bank

(Investing in Nutrition and Early

Years/INEY)

Ministry of Agriculture

Downstream Value Chain
Enhancement Of The

11  Development Of Integrated 500.0 275.0 IsDB
Farming Systems In Upland

Areas

Total 101,637.4 1,7178

vii
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DRKH -19-001-0

1.

Project Title . Integrated Tourism Master plan for Three Tourism
Priority II: Labuan Bajo, Wakatobi, Bromo -Tengger
Semeru

Executing Agency . Ministry of Public Works and Housing

Implementing Agency  : Regional Infrastructure Development Agency, Ministry
of Public Works and Housing

Duration : 30 months

Location . 3 Priority Tourism Area: Labuan Bajo, Wakatobi, Bromo-

Tengger Semeru

Background and Justification

The Government of Indonesian (Gol) currently encourages the tourism sector to
spearhead economic growth in Indonesia through increasing the number of foreign
tourists, local tourists, foreign exchange earnings, local economic growth, new job
vacancies and the competitiveness of the tourism sector. The Gol through the
Ministry Public Works and Housing as the executing agency in collaboration with
the Ministry of Tourism and the Investment Coordinating Board (BKPM) as the
implementing agency prepares a tourism development program.

This Integrated Tourism Masterplan (ITMP) II activity is a continuation of ITMP I,
which includes 3 (three) new priority tourism areas namely (1) Labuan Bajo in East
Nusa Tenggara Province, (2) Wakatobi in Southeast Sulawesi Province, and (3)
Bromo - Tengger - Semeru in East Java Province. This ITMP II activity is only
intended for the preparation of plans in the three priority tourism destinations.
Moreover, ITMP II is expected to be an effective and sustainable framework for
tourism and economic development in the three new destinations.

Scope of Work

ITMP preparation consist of:

1) An overall development plan for Labuan Bajo, Wakatobi, dan Bromo-Tengger-
Semeru tourism destination area, and a detailed plan for the selected key
tourism area within the entire tourism destination area.

2) Investment and financing for the infrastructure and services development
scheme.

3) Human resource development and institutional development program.

Priority
Main sector development
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9. Output and Outcome
a. Output
Three ITMP documents for: Labuan Bajo, Wakatobi, and Bromo-Tengger-
Semeru.
b. Outcome
1) A comprehensive planning framework for effective sustainable tourism
development that integrate various sectors, level of government, local
community, and private stakeholders.
2) Clarity in the delineation of boundaries in tourism development plan for the
three new tourism development area.
3) A defining scale, scope and specificity in the of tourism development plan.
4) Clarity in legal base for the preparation in the of tourism development plan
itself.
5) A synchronize planning, sectoral development framework, and spatial
planning in different level of government involved.

10. Indicative Funding Source

Funding (US $ 000)
Indicative Source
Grant Local Total
State Secretariat for
Economic Affairs
2,800.0 0 2,800.0
(SECO) through World
Bank
Total 2,800.0 0 2,800.0
11. Disbursement Plan
Disbursement Plan (US $ 000)
Total
lst 2nd 3rd
- 840.0 1,960.0 2,800.0
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12. Project Cost
Funding (US $ 000)
Implementing Agency
Grant Local Total

Regional Infrastructure
Development Agency, Ministry 2,800.0 0 2,800.0
of Public Works and Housing

Total 2,800.0 0 2,800.0
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1.

Project Title : Technical Assistance on Semarang City Smart Water
Management Project for Efficiency Improvement of
Water Supply System
Executing Agency . Ministry of Public Works and Housing
Implementing Agency : 1. Agency for the Improvement of Drinking Water
Supply System (BPPSPAM)
2. Directorate of Water Supply System Development

Duration : 18 months

Location . Semarang, Central Java Province

Background and Justification

Semarang City is the capital and largest city of Central Java Province which
population is approximately 1,7 million people. However, its water supply service
coverage only account for 65,2% and non-revenue water (NRW) rate is still 38,73%.
The capacity and coverage of water services need to be improved for the better
service quality. In particular, since the NRW rate is still very high in Semarang City,
reduction of NRW can effectively contribute to improvement of the water supply
system. Smart Water Management is integrated water supply management for
optimizing water supply system improving efficiency of its operation and
maintenance by application of advanced metering infrastructure (AMI) including
smart devices for measuring and monitoring, network solution, and SCADA
system. Therefore, the Smart Water Management application to Semarang City can
maximize efficiency of the existing water supply system and utilization of existing
water resources in a most economical way rather than develop new water supply
system.

Scope o Work

1) Determination of the water supply capacity and water demand in target year.

2) Digitalization of water network map of project area.

3) Zoning and District Meter Area (DMA) established plan considering water
supply sources, service connections and administrative districts.

4) Establishment Smart Water Management System design to stabilize operation
and maintenance through and has DMA operation, leakage detection, and
restoration capacity of the PDAM'’s officers and operators.

5) Investigation and analysis of future plans established by PDAM Tirta Moedal
or relevant institutes.

Priority
Main sector development
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9. Output and Outcome
a. Output
1) Smart Water Management System Design for PDAM.
2) Updated Business Plan of PDAM.
3) Feasibility Study Document for rehabilitation and improvement Water
Supply System.
b. Outcome
1) Improvement of PDAM performance.
2) Reduction of NRW from 38,73% to 20% or less.
3) Create synergy between Smart Water Management project and other on-
going projects in PDAM Tirta Moedal, Semarang City.
4) Ensure technical readiness of PDAM Tirta Moedal to implement Smart
Water Management project.

10. Indicative Funding Source

Funding (US $ 000)
Indicative Source
Grant Local Total
South Korean Government 3,000.0 0 3,000.0
Total 3,000.0 0 3,000.0
11. Disbursement Plan
Disbursement Plan (US $ 000)
Total
1st 2nd
1,500.0 1,500.0 3,000.0
12. Project Cost
) Funding (US $ 000)
Implementing Agency
Grant Local Total

1. Agency for the Improvement
of Drinking Water Supply
System (BPPSPAM) 3,000.0 0 3,000.0
2. Directorate of Water Supply
System Development
Total 3,000.0 0 3,000.0
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DRKH -19-003-0

1.

Project Title : Preparation Activities for BioCarbon Fund Initiative
for Sustainable Forest Landscapes (BioCF ISFL)

Executing Agency : Ministry of Environment and Forestry

Implementing Agency  : Directorate General of Climate Change, Ministry of
Environment and Forestry

Duration : 12 months

Location . Jambi Province

Background and Justification

The post-2020 handling of climate change from COP-21 (Conference of the Parties)
in Paris has resulted in the Paris Agreement, which has gained increasingly strong
recognition from the international community over the role of forests and REDD+.
The development of climate change negotiations since COP-13 in Bali until COP-19
in Warsaw has resulted in overall decisions for Reducing Emissions from
Deforestation and Forest Degradation (REDD+) implementation. REDD+ in
Indonesia in forestry sector mitigation that plays an important role in achieving
national emission reduction targets. Indonesia's commitment to United Nation
Convention on Climate Change (UNFCCC) contribution to climate change control
through first Nationally Determined Contribution (NDC) Indonesia in November
2016 as a form of Indonesia's contribution to the implementation of the Paris
approval, ratified by law number 16 of 2016, through a 29% Green House Gas (GHG)
emission reduction target of unconditional and up to 41 % with conditional support
compared to business as usual in 2030. These conditional targets will be achieved
through forestry sector GHG emission reduction (17.2%), energy (11%), agriculture
(0.32%), industry (0.10%), and waste (0.38%).

Indonesia is one of the REDD+ countries that has been actively involved in forest and
REDD + negotiations. Full implementation of REDD+ requires the need for further
translation and elaboration of what has been agreed at the international level (COP
decision) into national and sub-national contexts with national and sub-national
implementation approaches. Considering the progress of preparation through the
already advanced readiness phase, and taking into account the full nature of REDD+
play and the latest developments in the Paris Agreement, should be encouraged so
that REDD + in Indonesia can be implemented as soon as possible. One of Indonesia's
commitments to full implementation of REDD+ is through the BioCarbon Fund-
Initiative for Sustainable Forest Landscape (BioCF-ISFL) program in Jambi Province.

BioCF ISFL is a multilateral facility program supported by donor governments and
managed by the World Bank, which is intended to promote and reward GHG

13
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14

emissions reductions and increase sequestration through improved land
management including; REDD+, climate smart agriculture and smarter land use
planning and policies. Indonesia has participated in the BioCF ISFL scheme as one
of the result-based REDD + pilots, the Ministry of Environment and Forestry c.q. the
Directorate General of Climate Change has conducted a joint assessment of
stakeholders to propose Jambi Province to become the location of the BioCF ISFL
program in Indonesia.

The concept of the program is how to manage agricultural expansion and other land
uses to minimize forest loss and GHG emissions. ISFL will assist countries in
identifying and promoting climate-smart agricultural and low-carbon land-use
practices in selected geographic areas where agriculture is a major cause of
deforestation. The BioCF ISFL initiative will build a portfolio of jurisdictional
programs located in different geographic landscapes, thus significantly impacting
and transforming rural areas through forest protection, degraded land restoration,
enhancement of agricultural productivity and through improved livelihood and the
local environment.

Scope of Work

a. Analysis on data management, baseline dan Measurement, Reporting,
Verification (MRV) system.

b. Capacity building.

c.  Analysis on policy and institutional arrangement.

d. Design of a benefits sharing mechanism.

e. Analysis on data investment plan.

f.  Analysis on risk management.

g. Facilitating and supporting of process for preparation activities of BioCarbon
fund ISFL.

Priority

Equity and territorial development.

Output and Outcome
a. Output

1) Development of analysis / study to data management (map of deforestation,
land use and emissions), baseline Forest Reference Emission Level (FREL)
and MRYV system for the implementation of BioCF ISFL activities.



DRKH -19-003-0

Increase and improvement of human resources capacity needed to achieve
the objectives of each activity.

Establishment of strong recommendations and policies and configurations
for the implementation of BioCF ISFL activities.

Establishment of benefit sharing mechanisms for BioCF ISFL activities.

Compilation of analysis / study of data discovery plans and risk
management.

Facilitation for the process of all activities that enable the achievement of the
results of BioCF ISFL.

b. Outcome

1)
2)

3)

Identification of causes of GHG emission changes, based on land.
Identification of activities to be carried out to support emission reduction
achievements.

Establishment of a strong institution and policy framework for
implementing BioCF ISFL activities.

10. Indicative Funding Source

Funding (US $ 000)
Indicative Source
Grant Local Total
World Bank 1,500.0 0 1,500.0
Total 1,500.0 0 1,500.0
11. Disbursement Plan
Disbursement Plan (US $ 000)
Total
1st
1,500.0 1,500.0
12. Project Cost
) Funding (US $ 000)
Implementing Agency
Grant Local Total

Directorate General of Climate

Change, Ministry of 1,500.0 0 1,500.0
Environment and Forestry

Total 1,500.0 0 1,500.0

15
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1.

16

Project Title : Pre-Investment for BioCarbon Fund Initiative for
Sustainable Forest Landscapes (BioCF ISFL)

Executing Agency * Ministry of Environment and Forestry

Implementing Agency  : Directorate General of Climate Change, Ministry of
Environment and Forestry

Duration : 72 months

Location : Jambi Province

Background and Justification

The post-2020 is handling of climate change from Conference of the Parties-21 (COP-
21) in Paris has resulted in the Paris Agreement, which has gained increasingly
strong recognition from the, international community over the role of forests and
Reducing Emissions from Deforestation and Forest Degradation (REDD+). The
development of climate change negotiations since COP 13 in Bali until COP 19 in
Warsaw has resulted in overall decisions for REDD+ implementation. REDD+ in
Indonesia is one forestry sector mitigation plays an important role in achieving
national emission reduction targets. Indonesia's commitment to United Nation
Convention on Climate Change (UNFCCC) contribution to climate change control
through First Nationally Determined Contribution (NDC) Indonesia in November
2016 as a form of Indonesia's contribution to the implementation of the Paris Accords
ratified by Law no. 16/2016 with through a 29% Green House Gas (GHG) emission
reduction target of unconditional and up to 41% with conditional support compared
to business as usual in 2030. These conditional targets will be achieved through
forestry sector GHG emission reduction (17.2%), energy (11%), agriculture (0.32%),
industry (0.10%), and waste (0.38%).

The concept of the program is how to manage agricultural expansion and other land
uses to minimize forest loss and GHG emissions. ISFL will assist countries in
identifying and promoting climate-smart agricultural and low-carbon land-use
practices in selected geographic areas where agriculture is a major cause of
deforestation. The BioCarbon Fund Plus-Initiative for Sustainable Forest Landscape
(BioCF ISFL) initiative will build a portfolio of jurisdictional programs located in
different geographiclandscapes, thus significantly impacting and transforming rural
areas through forest protection, degraded land restoration, enhancement of
agricultural productivity and through improved livelihood and the local
environment.
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a.

Scope of Work

Support Indonesia's commitment to Green House Gas (GHG) emission
reduction targets in the forestry and agricultural sectors.

Promote and reward GHG emission reductions and improve sequestration
through improved land management, including REDD+, climate smart
agriculture, and smarter land use planning and policies. Manage agricultural
expansion and other land uses to minimize forest loss and GHG emissions.
Establish a portfolio of jurisdictional programs located in different geographical
landscapes, thus significantly impacting and transforming rural areas through
forest protection, degraded land restoration, improving agricultural
productivity and through improving livelihood and the local environment.

Priority

Main sector development.

a.

Output and Outcome

Output

1) GHG emission reductions in the forestry and agricultural sectors can be
significantly reduced.

2) Improved land and forest management, including REDD+, climate smart
agriculture and smarter land use planning and policies.

3) Reduced loss of forest / deforestation due to the expansion of agriculture
and other land use.

4) Increased economic income communities through sustainable agriculture.

Outcome

1) GHG emissions reduction in the land use sector by (10% from baseline per
year /+ 3-million-ton Carbon dioxide equivalent (CO2eq)/year) or + 18
million tons CO2eq in the year 2025.

2) Preparation of policies / instruments / regulations related to land-based
GHG emission reduction.

3) The establishment of a yield-based financing mechanism for the reduction
of land-based GHG emissions.

17
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10. Indicative Funding Source

Funding (US $ 000)
Indicative Source
Grant Local Total
World Bank 13,500.0 0 13,500.0
Total 13,500.0 0 13,500.0

11. Disbursement Plan
Disbursement Plan (US $ 000)

Total
1st 2nd 3rd 4th 5th 6th
n.a n.a n.a n.a n.a n.a 13,500.0
12. Project Cost
Funding (US $ 000)
Implementing Agency
Grant Local Total
Di 1 of Cli
irectorate General of Climate 13,500.0 0 13,500.0
Change
Total 13,500.0 0 13,500.0

18
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1.

~

Project Title : Forest Programme V: Social Forestry Support
Programme

Executing Agency : Ministry of Environment and Forestry

Implementing Agency @ a. Social Forestry and Environment partnership Jawa

and Bali Office (BPSKL-Jawa-Bali-Nusa Tenggara)
b. Social Forestry and Environment Partnership
Kalimantan office (BPSKL-Kalimantan)

Duration . 60 months

Location : West Kalimantan, East Nusa Tenggara, West Java, and
East Java Province

Background and Justification

Social forestry is part of the Governments development objectives as stipulated in
the National Medium-Term Development Plan (2015-2019). It is expected to reduce
poverty, promote equitable distribution of income, and contribute to biodiversity
conservation and to the reduction targets of the national climate strategies.

Based on the Ministry of Environmental and Forestry's decree
No.P.83/MENLHK/SETJEN/KUM.1/10/2016 regarding Social I Forestry, the
definition of Social Forestry is "a sustainable forest management that is applied in
the state forest area or in customary forest, and which is implemented by local
communities or by a customary community to improve their welfare, to preserve the
environmental balance or to accommodate socio-culture routines in the schemes of
Village Forest (Hutan Desa), Community Forest (Hutan Kemasyarakatan),
Community Plantation Forest (Hutan Tanaman Rakyat), Customary Forest (Hutan
Adat), and Forestry Partnerships (Kemitraan Kehutanan)". However, Experience
within Indonesia and in other countries show that the social forestry programmes
should not only limited to issuing permit or management right, in the form of social
forestry, village forest, community plantation forest, forest partnership and
conservation partnership, but also ensuring assistance process before and after
giving the license permit/management right.

The establishment of social forestry implies not only the formal transfer of land use
and management rights. It also requires comprehensive support to user groups and
administrations, regarding investments (border demarcation, equipment,
infrastructure, forest rehabilitation, and law enforcement), as well as accompanying
extension services, advice and capacity development.

19
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Scope of Work

The activities of Forestry Program V are divided into three components:

a. Capacity development in the partner organisation on national, regional and
local level. The programme will support an efficient communication and
coordination between relevant horizontal and vertical organisation structures.

b. Interventions directly in the Social Forestry areas or the community groups to
mitigate carbon dioxide emissions and to improve the livelihood of the local
people.

c.  Support policy development and streamlining.

Priority

Equity and territorial development.

Output and Outcome
a. Output
1) Capacity of institutions, organisations and individuals in facilitating and
supporting implementation of the social forestry programme has improved:
i)  Strengthen social forestry navigation and information system;
ii) Organise and implement sustainable forest management academy for
decision makers;
iif) Strengthen capacity of SF facilitators and frontline provider;
iv) Strengthen capacity of conflict assessors and mediators;
v) Support harmonisation of SF policy.
2) Sustainable forest management and financially viable forest based
livelihood and enterprise models are applied by local communities:
i)  Strengthen institutional capacity of SF groups;
ii) Provide investments on SFM, livelihoods and community-based
enterprise development;
iii) Create association of Social Forestry Business Groups.

b. Outcome

Social, ecological and economical sustainable management in selected forest
areas in order to improve conditions of ecosystems and livelihood of local
communities are applied by forest authorities and communities.
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10. Indicative Funding Source

Funding (US $ 000)
Indicative Source
Grant Local Total*
KfW 12,869.5 1,286.9 14,156.4
Total 12,869.5 1,286.9 14,1564

* Equivalent withEUR 12,650

11. Disbursement Plan
Disbursement Plan (US $ 000)

Total
1st 2nd 3rd 4th 5th
n.a n.a n.a n.a n.a 14,1564
12. Project Cost
Funding (US $ 000)
Implementing Agency
Grant Local Total
a. Social Forestry and

environment  partnership

Jawa and Bali Office

(BPSKL-Jawa-Bali-Nusa

Tenggara) 12,869.5 1,286.9 14,156.4
b. Social  Forestry and

Environment Partnership

Kalimantan office (BPSKL-

Kalimantan)

Total 12,869.5 1,286.9 14,156.4

21
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Project Title . Strengthening of Social Forestry in Indonesia
Executing Agency - Ministry of Environment and Forestry
Implementing Agency  : a. Directorate General of Social Forestry and

Environment Partnership
b. Directorate General of Area Preparation of Social

Forestry
Duration : 60 months
Location : West Sumatera, Lampung, West Nusa Tenggara, and
North Maluku Province

Background and Justification

The Government of Indonesia has introduced a Social Forestry Program to reduce
poverty among forest dependent people, reduce deforestation and forest
degradation, improve land management and conserve forests and valuable
ecosystem functions. The target of the Social Forestry Program is to identify eligible
communities and forest land, and adjudicate, demarcate and transfer 12.7 million
hectares of degraded forest land to community ownership for forest management
purposes by 2019. The program will also support restoration of these lands to boost
economic welfare, promote community engagement and community ownership in
managing lands and forests, and to reduce the pressure to convert old-growth forest
for agriculture. The program also aims to address the systemic poverty in forested
areas and generate global environment benefits in the buffer zones of critical
protected areas. Furthermore, it will provide technical assistance for forest
management and related livelihood activities so as to promote poverty reduction
and biodiversity conservation.

In addition, the Global Environmental Facility (GEF) incremental financing is
expected could catalyse and help enhance the capacity and delivery of the Social
Forestry Program including ensuring that marginalized community members
including women and/or women-headed household receive benefits not only on
access to land use rights but also on livelihood and enterprise development activities
that are compatible with conservation objectives. As such, the project will contribute
to the government's commitment to international conventions such as climate
change (e.g) Nationally Determined Contributions (NDC) and biodiversity as well
as to the government's development-related policies and programs.

Scope of Work
a. Policy and institutional strengthening to support social forestry.
1) Support the village and provincial development planning process and
associated policies and guidelines.
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8. Priority

C.

9)

Strengthen the policy framework for sustainable financing (e.g.,
decentralized fiscal transfers, micro-finance).

Consistent with one map policy, strengthen the policy and regulatory
framework.

Incremental support for the operationalization of Social Forestry Task
Force.

Incremental support for the grievances and conflict resolution mechanisms.
Support the establishment of village associations (lembaga desa). farmers
groups, and customary institutions (lembaga adat).

Strengthen the institutional framework to expedite the issuance of land use
rights to village associations, farmers groups and customary institutions.
Strengthen existing technical assistance (e.g., community facilitators) to
forest-dependent communities.

Technical assistance and knowledge management.

Development and strengthening of social forestry.

1

= W N

)
)
)
)
)
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6)

Transfer of land use rights to communities.

Mapping and demarcation including zoning of different uses.
Development of management plans.

Implementation of the management plans (developed above).

Developing and implementing priority investments consistent with the
management plans.

Development of small and micro community enterprises.

Project management and Monitoring and Evaluation (M&E).

Main sector development.

9. Output and Outcome

a.

Output

1) Area under social forestry schemes with formalized use rights to
communities.

2) Area brought under improved forest and sustainable land management.

3) Time to issue land use right certificates after requests received.

4) Percent increase in the management effectiveness index of selected areas
based on the Global Environment Facility (GEF) Management Effectiveness
Tool (METT).

5) Number of direct project beneficiaries (percentage majority of women

population with in the selected project area).
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b. Outcome
1) Transfer and improved management of at least 300,000 ha of degraded
lands.
2) Improve the protocols and information base for scaling up of Social Forestry
schemes to meet the overall target of the Social Forestry Program.

3) Contribute to the conservation of biodiversity, especially through the
protection of corridors and improved management of buffer zones to
important and critical habitats.

10. Indicative Funding Source

Funding (US $ 000)
Indicative Source
Grant Local* Total

Global Environment
Facility (GEF) through 14,3179 55.8 14,373.7
World Bank

Total 14,317.9 55.8 14,373.7
* As support fund

11. Disbursement Plan
Disbursement Plan (US $ 000)

Total
1st 2nd 3rd 4th 5th
1,078.0 1,796.7 | 3,234.0 @ 3,952.8 4,312.1 14,373.7
12. Project Cost
Funding (US $ 000)
Implementing Agency
Grant Local Total

a. Directorate General of Social

Forestry and Environment

Partnership 14,317.9 55.8 14,373.7
b. Directorate General of Area

Preparation of Social Forestry

Total 14,317.9 558 14,373.7
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1.

Project Title : Technical Assistance Sustainable Infrastructure
Assistance Project Phase Il (TA SIAP 2)
Executing Agency . Ministry of National Development Planning/ National

Development Planning Agency
Implementing Agency  : a. Ministry of National Development Planning/
National Development Planning Agency
b. Ministry of Public Works and Housing
¢. Ministry of Energy and Mining Resources
d. Ministry of Transportation

e. National Public Procurement Agency (NPPA)
Duration . 65 months

Location : DKI Jakarta Province

Background and Justification

In pursuit of its goal to achieve sustainable and inclusive economic growth, the
Government of Indonesia (Gol) has initiated an ambitious infrastructure
development agenda designed to boost productivity and provide access to
economic opportunities and basic public services across the archipelago. Therefore,
it is necessary to improve the quality of project planning and preparation so
infrastructure development can be of high quality and achieve the target stipulated
in the National Medium-Term Development Plan. Bappenas has a role as
coordinator in planning, preparing infrastructure projects as well as the design of
facilities and infrastructure that are cross-sectoral and cross-regional in nature to
support national infrastructure development strategies.

Scope of Work

a. SIAP2 will be carried out based on the lessons learned in SIAP1 with some

improvements to: (1) a greater focus on the supervision of strategic partners
rolling plan; (2) emphasis on project preparation and implementation efforts;
(3) strong reporting arrangements with a control and evaluation framework
that is better focused on results (output, outcome and impact);
(4) a greater focus on program management and communication; (5)
simplification of procedures for greater involvement of consultants; and (6)
priority sectors: (i) energy; (ii) transportation; (iii) urban services; and (iv) water
resources.

b. SIAP2 will contribute to the improvement of project planning and preparation
processes through improving the quality of feasibility studies, the accuracy of
design standards, the details of engineering design, and strengthening capacity
in procurement. Through better project planning and preparation,

27
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10.

risks in delays and quality problems in infrastructure development can be
minimized.

SIAP2 is proposed as a transaction technical assistance (TRTA) cluster that will
provide: (i) project preparation support to specific ensuing infrastructure

projects; and (ii) implementation and capacity-building support to specific

ongoing infrastructure projects.
For the initial step of SIAP2, these six sub-projects will be approved in 2018-
2019:

1)

TRTA Subproject 1: Due Diligence for Road Projects in Kalimantan and
Sulawesi and Capacity Development.

2) TRTA Subproject 2: Preparing Railway Projects in Sulawesi.

3) TRTA Subproject 3: Supporting Sustainable and Efficient Energy Policies
and Investments.

4) TRTA Subproject 4: Supporting Sustainable and Universal Electricity
Access.

5) TRTA Subproject 5: Preparation of the Integrated Participatory
Development and Irrigation Management Program

6) KSTA Subproject 6: Innovative Infrastructure Financing, Infrastructure
Planning, and SIAP2 Program Management.

Priority

Main sector development; Equity and territorial development.

Output and Outcome

a.

Output

1) Infrastructure projects identified and prepared.

2) Enhanced project implementation support.

3) Knowledge support for infrastructure planning and financing and
effective program management.

Outcome

Effective identification, preparation, implementation, and financing of

infrastructure projects.

Indic ative Funding Source

Funding (US $ 000)
Indicative Source
Grant Local Total
ADB 30,000.0 0 30,000.0
Total 30,000.0 0 30,000.0
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11. Disbursement Plan
Disbursement Plan (US $ 000)

Total
1st 2nd 3rd 4th 5th
n.a n.a n.a n.a n.a 30,000.0
12. Project Cost
Funding (US $ 000)
Implementing Agency
Grant Local Total
a. Ministry of Public Works and
. 2,400.0 0 2,400.0
Housing
b. Ministry of Transportation 1,500.0 0 1,500.0
c.  Ministry of Energy and Minin
Y 8y 8 1,500.0 0 1,500.0
Resources
d. SOF’s in Energy Sector 2,500.0 0 2,500.0
e. Ministry of National
Development Planning/
National Development 8,000.0 8,000.0
Planning Agency
f.  National Public Procurement
Agency (NPPA) and SOE in 14,100.0 14,100.0
Financing Sector
Total 30,000.0 0 30,000.0
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1. Project Title : Building Inclusive Social Assistance
2. Executing Agency - Ministry of Social Affairs
3. Implementing Agency  : Directorate General of Social Protection and Security,
Ministry of Social Affairs, Ministry of Social Affairs
Duration . 26 months
Location : Nation Wide (To Be Determined)

6. Background and Justification

The government increased investments in targeted social assistance by expanding
PKH (Program Keluarga Harapan). A review of Indonesia's social assistance system
highlights additional PKH challenges, including unequal coverage, low benefit
levels, inadequate field staff training and support, and limited coordination with
health and education service providers. Need to strengthen implementation
capacity, rationalize information technology systems, improve human resources
management, and provide adequate training. Also, several critical technical focus
that need to be supported by technical assistance, such as strengthening PKH
delivery system, improving access to basic service and program complementarity,
expanding PKH inclusion coverage, and strengthening the PKH foundations.

7. Scope of Work
1) Technical support will build PKH staff capacity to implement PKH and its
family development sessions.
2) Increase inclusiveness by supporting the PKH expansion to remote areas and
vulnerable groups (elderly and people with disabilities).
3) Strengthen the PKH staff's analytical, communications, and advocacy skills to
bolster stakeholder support.

8. Priority
Human and people development.

9. Output and Outcome
a. Output
1) Capacity of selected PKH implementers improved
2) PKH implementation in disadvantaged areas strengthened
3) Analytical, communications, and advocacy skills of Ministry of Social
Affairs staff enhanced.
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b. Outcome

Ministry of Social Affairs capacity to implement, expand, monitor, and report on
the CCT program improved.

10. Indicative Funding Source

Funding (US $ 000)
Indicative Source
Grant Local Total
ADB 2,000.0 2,000.0
Total 2,000.0 2,000.0
11. Disbursement Plan
Disbursement Plan (US $ 000)
Total
1st 2nd
500.0 1,500.0 2,000.0
12. Project Cost
) Funding (US $ 000)
Implementing Agency
Grant Local Total
Directorate General of Social
Protection and Security, 2,000.0 0 2,000.0
Ministry of Social Affairs
Total 2,000.0 0 2,000.0
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1.

Project Title . Supporting the Advance Knowledge and Skills for
Sustainable Growth Project

Executing Agency - Ministry of Research, Technology, and Higher
Education

Implementing Agency  : Directorate General of Science, Technology, and Higher
Education Resources, Ministry of Research, Technology,
and Higher Education

Duration . 24 months

Location : Riau, Aceh, Jambi, and West Java Province

Background and Justification

Ministry of Research, Technology, and Higher Education proposed Advanced
Knowledge and Skills for Sustainable Growth Project (AKSI) intended to support
higher education system in providing advanced skills and knowledge to support
sustainable economic growth. The project will support upgrading of four public
universities, three in Sumatra and one in Bandung, to provide high quality and
demand-based programs as part of the first phase support to the longer-term higher
education reform strategy.

The project is aligned with the Medium-term Development Plan (RPJM) 2015-2019,
which highlight the critical role of vocational and tertiary education in providing the
skilled human capital needed to support Indonesia's economic growth The impact
of the project will be increased income and productivity of the working age
population. The proposed outcome is strengthened relevance and quality of targeted
higher education institutions (HEIs). The proposed Technical Assistance is intended
to support a participatory process involving relevant stakeholders to support
successful implementation of the project.

Scope of Work

1) To support initial phase of the AKSI Project implementation. The support for
initial implementation will include: (i) introduce improved measured of
quality and relevance in the project; (ii) introduce international best practices
in gender analysis,. (iii) apply innovative building designs; (iv) develops
centres of excellence; (v) strengthen governance; (vi) develop a medium
investment plan in higher education and a medium-term strategy to educate
Technical and Vocational Education Training (TVET) teachers, and (vii)
initiate knowledge management.
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2)

To support entrepreneurship and technology pilot assessments in higher
education. This technical assistance will support assessment of innovative
approaches in entrepreneurships and technology implemented in Indonesia.
The results of these assessments will inform the development of new education
programs and initiate policy dialog. More specifically, the following three
assessments are proposed: (i) evaluation of innovative entrepreneurship
programs and programs to link university-industry linkage programs; (ii)
assessment of skills needs of new technology sectors and assessment of the
various ways to improve employability.

Priority

Human and people development.

Output and Outcome

a.

Output

1) Measures of quality and relevance.

2) Gender analysis.

3) Design and engineering.

4) Design of centres of excellence.

5) Improved governance capacity internalizing international best practices.

6) Medium term investment strategy for higher education.

7) Medium term strategy to educate TVET teachers.

8) Knowledge management.

9) Entrepreneurship and technology pilot assessments in higher education
prepared.

Outcome

1) Initial implementation of the AKSI project progressing well, all program in
the project giving the targeted output and effectively supporting
improvement in the higher education quality and relevance, especially in the
four target universities.

2) Development of study program, policy dialog takes place sustainably.
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10. Indicative Funding Source

Funding (US $ 000)
Indicative Source
Grant Local Total
ADB 1,150.0 100.0 1,250.0
Total 1,150.0 100.0 1,250.0
11. Disbursement Plan
Disbursement Plan (US $ 000)
Total
1st 2nd
450.0 800.0 1,250.0
12. Project Cost
Funding (US $ 000)
Implementing Agency
Grant Local Total

Directorate General of Science,

Technology, and Higher

Education Resources, Ministry 1,150.0 100.0 1,250.0
of Research, Technology, and

Higher Education

Total 1,150.0 100.0 1,250.0
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1.

Project Title . Strengthening National and Subnational Capacity to
Implement the Stunting Reduction Acceleration
Strategy (Investing in Nutrition and Early Years/INEY)

Executing Agency . Secretariat of the Vice President (SoVP)

Implementing Agency  : Directorate General of Regional Development, Ministry
of Home Affairs (MoHA)

Duration : 40 months

Location : National

Background and Justification

Stunting is the impaired growth and development that children under 5 years old
experience from chronic malnutrition, especially in the first 1,000 days of life, which
is defined if the children’s height-for-age is more than two standard deviations
below the child growth standard (Ministry of Health, 2018). The recent Basic Health
Research (Riskesdas) shows that although the prevalence of stunting is declining
from 37.2 percent (2013) to 30.8 percent (2018), the rate is still alarming. The stunting
prevalence is high in most provinces in Indonesia and affecting children in all
income groups. Stunting and malnutrition are expected to contribute to a reduction
of 3% of Gross Domestic Product (GDP) annually (World Bank, 2014).

Despite Indonesia’s rapid economic growth and development and improved access
to basic health services in the past ten years, malnutrition remains a significant
problem for the country. Referring to the UNICEF conceptual framework of the
determinants of child undernutrition (2015), there are four main drivers of stunting
problem in Indonesia: inadequate access to care and feeding practices, low take-up
of health care services, lack access to safe water and sanitation, and inadequate
access to a diverse and nutritious diet. Lessons learned from international good
practice have shown that the effectiveness of stunting reduction is determined by
program integration and synergy. The Government of Indonesia, both central and
local, already has a variety of programs that can contribute to stunting reduction,
including nutrition-specific and sensitive interventions. However, the effectiveness
of the program to reduce stunting depends on: (a) the comprehensiveness of the
program and the degree of integration; and (b) the intensity and quality of the
program. Thus, program convergence should be the basis of approach in stunting
reduction.

The National Strategy to Accelerate Stunting Prevention, launched by the Vice
President in November 2018, is aimed to consolidate political and leadership
support at national and regional levels, strengthening the implementation of multi-
sector policy frameworks, and encouraging convergence of national,
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regional and community programs. This national strategy prioritizes a number of
nutrition-specific interventions and nutrition-sensitive interventions, with the
priority target group of households with pregnant women and/or children aged 0-
24 months (here in after referred as households of the First 1000 Days of Life). The
National Strategy to Accelerate Stunting Reduction focuses on 100 priority districts
in 2018, and will then be gradually expanded to all districts in 2024.

Scope of Work
a. Component 1: Institutional Strengthening at National Level ($16 million)

1) Coordination, Delivery Monitoring and Debottlenecking Capacity of
SoVP/TNP2K. The sub-component will include a social inclusion specialist
that will monitor and analysis social issues, particularly those pertaining to
women maternal as well as traditional (indigenous) communities.

2) Strengthen Capacity of Implementation Agencies.

3) Strengthen the results-based planning and budgeting and performance
assessment.

b.  Component 2: Strengthen Capacity for District Convergence ($ 4 million).
The component will also include an environmental specialist that will advise
the provincial TA pools on the coordination and management of
environmental issue relating to program, particularly in relation to water,
sanitation, watershed and medical waste management issues.

Priority
Human and people development.

Output and Outcome
a. Output
1) Strengthen the multi-sectoral coordination capacity of SoVP.
2) Strengthen the capacity of Bappenas and MoF to implement its planning and
budgeting functions.
3) Provide technical support to sector line ministries agencies responsible for
nutrition intervention delivery.
4) Strengthen the systems for monitoring, evaluation and continuous learning
at SOVP and Bappenas.
5) Strengthen the role of provincial governments in assisting districts to
manage convergence of priorities nutrition intervention.
6) Strengthen the district government's capacity to implement 8 (eight)
convergence actions, including in assisting village in aligning the Dana Desa
utilization for stunting reduction agenda.
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b. Outcome
Improve the quality of implementation through support to the key government
counterparts in implementing convergence stunting reduction programs at both
national and local levels.

10. Indicative Funding Source

Funding (US $ 000)
Indicative Source
Grant Local Total
Global Financing Facility
(GFF) through World 20,000.0 0 20,000.0
Bank
Total 20,000.0 0 20,000.0
11. Disbursement Plan
Disbursement Plan (US $ 000)
Total
st ond 3rd 4th
500.0  6,000.0 7,000.0 6,500.0 20,000.0
12. Project Cost
) Funding (US $ 000)
Implementing Agency
Grant Local Total
Secretariat of the Vice President
16,000.0 0 20,000.0
(SoVP)
Directorate General of Regional
Development,  Ministry  of 4,000.0 0 4,000.0
Home Affairs (MoHA)
Total 20,000.0 0 20,000.0

45



46



Mi ni stAgyr iocful t ur e
*1 Ol OUl ubEPGAPEOD

47



48



DRKH -19-011-0

1.

Project Title : Downstream Value Chain Enhancement Of The
Development Of Integrated Farming Systems In
Upland Areas

Executing Agency . Ministry of Agriculture

Implementing Agency  : Directorate General of Agricultural Infrastructure and
Facilities, Ministry of Agriculture

Duration : 60 months

Location : National

Background and Justification

Agricultural development is now faced with limited availability of land, especially
land that has ideal conditions for agriculture. Therefore, the expansion of land for
the development of specific agricultural commodities is the main goal of the
government in supporting food self-sufficiency programs. The vast plateau in
Indonesia is apparently not yet utilized optimally in the context of land expansion
to support food self-sufficiency. Therefore, a commodity development program in
the highlands was designed. The developed commodities are commodities that are
included in the target of self-sufficiency programs or regional superior commodities
that are destined for the export market.

Scope of Work

The scope of the activities of Value Chain Enhancement in the Downstream
Activities of the UPLAND Project is to develop export markets for selected
agricultural superior commodities namely Mangosteen, Mangoes and Organic Rice
by providing added value to farmers and the Indonesian state. One way is to
conduct a market study that will produce recommendations for activities in order
to win the export market. The locations that will be targeted for this activity are the
Subang, Cirebon and Magelang Regencies where the district is a producer of quality
organic Mango, Mango and Rice.

Priority
Equity and territorial development.
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9. Output and Outcome
a. Output
1) Strengthen multi-sectoral coordination by the SoVP.

2) Establish a target market for high value products from selected commodities

and form value chain actors. (Mangosteen, Mango and Organic Rice).

3) Increase the capacity of stakeholders in terms of knowledge, abilities and

entrepreneurship in the downstream value chain process.

4) Increase high value products and selected commodities for premium and

export markets.

b. Outcome

After the program is completed, it is expected that the value chain of the selected
commodities can be improved, the final product can be diversified and exports

of these selected commodities can be increased.

10. Indicative Funding Source

Funding (US $ 000)
Indicative Source
Grant Local Total
IsDB 500.0 275.0 775.0
Total 5000 275.0 7750
11. Disbursement Plan
Disbursement Plan (US $ 000)
Total
1st 2nd 3rd 4th 5th
n.a n.a n.a n.a n.a 775.0
12. Project Cost
) Funding (US $ 000)
Implementing Agency
Grant Local Total

Directorate General of

Agricultural Infrastruct d
grlcu ural In reTs .ruc ure an 500.0 9750 7750

Facilities, Ministry of

Agriculture

Total 500.0 275.0 775.0
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